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Small Business Planning Exercise

Bank/Finance
ANSWERS
Evaluation for Financing

John and Jane Doe are seeking financing from your institution. Their information includes (not included in this handout) reasonable cash projections that show a net profit after 6 months of operation. Review the attached information and determine if they are a good risk for a business loan based on data provided and the following:
1. The Doe’s are opening a business that would be classified as a “restaurant operation” which is generally at high risk of failure.

2. The business will be purchasing equipment that is highly specialized and generally loses value fairly quickly.

3. John and Jane Doe have experience in the coffee business as employees but not as owners.
4. The coffee business is highly competitive (e.g. Starbucks).

5. The applicants have good credit with no delinquency concerns.

6. Jane Doe will provide an outside source of income.

7. John and Jane will be investing a substantial amount of their money and family money into the business.

8. John and Jane Doe have both owned and operated other businesses where they’ve developed skills that are pluses for business management.

Financing - YES
The applicants have good credit with no delinquency concerns.

Jane Doe will provide an outside source of income.

John and Jane will be investing a substantial amount of their money and family money into the business.

John and Jane Doe have both owned and operated other businesses where they’ve developed skills that are pluses for business management.

Financing - NO
The Doe’s are opening a business that would be classified as a “restaurant operation” which is generally at high risk of failure.

The business will be purchasing equipment that is highly specialized and generally loses value fairly quickly.

John and Jane Doe have experience in the coffee business as employees but not as owners.

The coffee business is highly competitive (e.g. Starbucks).












